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DIRECTORS' REPORT

On behalf of the Board of Directors of the Company, | am pleased to present aur report togethar with the audited financial
statement of the Company for the year June 30, 2020.

Performance Overview
The following depicts the Company's performance in the current year.

Cperating revenue 84,184, 703
Operating expensas (94648 669)
Operating loss {10,463 ,9686)
Other charges 7

Other income 9,477,705
Loss before taxation (9B86,261)
Taxation {1,367,196)
Loss after taxation (2,353,458)

Loss per share
Loss per share for the year ended 30th June 2020 was Rs. (0.25)

Capital Market Review & Outlook

Pakistan's equities market performance remained extremely volatile during the year Ynder review influenced by various domestic
and exogenous factors. The year started with the KSE 100 Index nose diving to 28,765 leve| due to hike in interest rates and
other macroeconomic challenges as the country came under the IMF EFE program with stiff fiscal targets. With expeciations of
interest rates having peaked-out and attractive valuations, the markat regained momentum by January 2020, the KSE100 Index
made a peak at 43,219. With the global pandemic spread and confirmation of first few cases of COVID-18 in Pakistan, the
benchmark KSE100 Index nose-dived again but this time fo a lower low of 27,229 level. Aggressive measures by the
Government of Pakistan and the State Bank of Pakistan to counter negalive economic impacts of the pandemic and the
subsequent lockdown including reduction in interest rates and the construction package regained momentum and the KSE100
Index closed the year al 34,422, Average volumes during the year improved by 26% whereds average daily value traded alzo
improved by 13% as a result of increased liguidity and relative atiractiveness of the domestic equities market of Pakistan.

Moreover, lower inflation and interest rates are likely to keep tle equities market in limelight with improved earnings growth

outlook,

¢ '
Dividend:

The Directors do not recommended any dividend during the yeeﬁ due to cash flow requirement during next financial year,

External Auditors * '

The retiring auditors, Mis. Nasir Javaid Magsood Imran., Chartered Accountants, being eligible, have offered themselves for
reappointment

Dated: ﬂ E 0 CT 2U£U
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INDEPENDENT AUDITOR’S REPORT

To the members of Azee Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Azee Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2020
and the statement of profit or loss and other comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information, and we state that we have obtained all the information and
explanation which, to the best of our knowledge and ‘belief, were necessary for the
purpose of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a
true and fair view of the state of the Cofnpany’s affairs as at June 30, 2020 and of the
loss and other comprehensive loss, the changes in equity and its cash flows for the year
then ended. ! '
/

Basis‘fﬂr Opinion f

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whaole are free from material misstatements, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
i5 a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements. '

As part of an audit in accordance with I5As as applicable in Pakistan, we exercise
professional judgment and maintain professfnnal skepticism throughout the audit. We
also: / :

i
¢ ldentify and assess the risks jmateria[ misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
}  reSponsive to those risks, and optain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's
internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

h?m;x




We co

Conclude on the appropriateness of management’s use of the EOing concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are require | to draw attention in
our auditor’s report to the related disclosures in the financial statements ar, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

mmunicate with the board of directors regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report

on Other Legal and Regulatory Requirements
¥

Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Company as required by
the Companies Act, 2017 (XIX of 2017):

b) the statement of financial position, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been
drawn up in conformity witlp the Companies Act, 2017 (XIX of 2017) and

are in agreement with the books of account and returns:

i b

c) investments made, expenditure incurred and guarantees extended
during the year were for tﬁe purpose of the Company’s business; and
i - I
d) no zakat was deductible 4t source under the Zakat and Ushr Ordinance,

1580.

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad Javaid Qasim.

Dated:
Karachi

A
U ﬁ UCT 2020 N.n.sm.IC AlD MaQsooD IMRAN

Chartered Accountants




AZEE SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2020

ASSETS
NON-CURRENT ASSETS
Property & equipment
Inangible assets

Long term investment a fuir valwe through other comprefignsive mcome
Long term advances & deposits

CURRENT ASSETS
Trade receivables
Advances. deposits, pre-pavments & other receivables
Short term invesiment
Cash & bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Authorized Capital

15,000,000 (2019: 15.000,000) ordinary shares of RBs. 10/- each

Issued, subscribed and paid-up capital

Reserves
LIABILITIES ;
NON-CURRENT LIARILITIES
Long term loan P,
]

CURRENT LIABILITIES
Shert term borrowings - secured
Trade payables
Acerded E!ﬂl.'it::i.‘il_‘.‘i & other labilities

e

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

The ginmeved st fronee | e 35 fomn an in feeor! petet ol these fnancinl statoments,

Chiefl Exccutive™

[ B
z Rupees Rupees
Nata 2020 2019
4 6,447,510 6,717,600
5 3,515,000 3,515,000
6 . 14,055,522
7 12,403,000 2,453,000
22,365,519 26,741,131
8 147,784,808 199,237,321
9 34,985,566 41,324,778
10 44,942,554 72,083,307
11 15,645,695 12,674,673
243,378,622 325,320,080
265,744,141 352,061,211
150,000,000 150,000,000
12 95,000,000 95,000,000
' {13.387,246) {7.682,087)
B1.612,754 87,317,913
13, 11.130.750 11,130,750
14 142,152,315 224,783,914
15 15.025,411 15,300,486
16 15,822,010 13,528,148
173,000,637 253,612,548
17 g £
265,744,141 352,061,211
bl

0y 4
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AZEE SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2020
&
RHupees Rupees
™ v
| [ ote 2020 2019

EEVENLE
crafing revenue 18 55,698,034 37.682.507
| gain on sale of securitics 17.416,499 12,104,683
~alized eain/ (loss) on remepsurement of investment @ fir value - through profit or loss 11,070,170 (20,364,141)
84,184,703 29,423,049

(58,545,616)
(31,104,580)

S nistrative EXPEnses 19 (65,610,903)
e cost 20 (29,037.765)

{94«..(:4!!.56‘;!'3 (89.650.1 Ba)
merating loss (11,463.966) (R0,227,146)

T INCOmE 21 9,477,705 4,090,506

<= before taxation ' {986.261) {56,136,580)

sion 22 (1.367,196) (3.294,804)

«x after taxation * {2,353.458) (59,431,385)

seneved notes from [ 33 fornean inmtegral pore ol these financial statements,

/

i

g,

N

Chief Executive Director

l s per share - hasic 23 (0.25) (6.26)




Loss after taxation

AZEE SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2020

Other comprehensive loss for the year

Ltems that will net be reclassificd to statement of profit or loss

subsequently

Unrealised loss on remeasurement of investment - At fair value - througl

other comprehensive income

Total comprehensive loss for the vear

Note Rupecs Rupecs
2020 20049
(2.353,458) (59,431.385)
(3351701 (7,298,060
{3.705,159) (66,729 445)

Phe anmexed trotes from | to _;_i_ff”'m an fiegral prrd ﬂ_‘.l'l.flrnl!‘-f?“_,lrn'-ﬂfﬂfl'.l'{llr.i'fﬂ'u"i‘.l‘}!{-'ii.l'_l.',

Chief Exceutive

(ﬁﬁﬁ-—

Dircetor



STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

l AZEE SECURITIES (PRIVATE) LIMITED

CASH FLOWS FROM OPERATING ACTIVITIES

pclore taxotion

Lid (less) o ltems nod invelved in movement of fund:
— o R .\'I:'I

wrelised (gainy / loss on remeasurement of investment at fvir value - throwgh profit or loss

sl gaen on sale of securilies

REECE COSL

== generated from / (used in) operating activities before warking capital changes

St change in working capital

mmce costs pdid

CASH FLOWS FROM INVESTING ACTIVITIES
vz term advances & deposits
csition of property and equipment

St cash used in investing activities

5H FLOWS FROM FINANCING ACTIVITIES
o term loan paid
St cxsh generated from financing activities
“ot imerease in cash and cash equivalents

< and cash equivalent ot beginning of the year

Eues paid
Wt cmsh generated from operating activities

=% and cash equivalent at end of the vear

= =ratement of change in working capital

aerease) ( decrease in current assels

L Tede receivables

“ovances, deposits, pre-payments & other receivables
Sow term inviestment

Sscrezse | (decrease)dn current liabilities
"'_ = payables

ucd expenses & other liabilities

"'H-_. change in working cupital

mewed fotes frow | to 35 form g inteeral

Chief Executhy

't oo tese financiol statenrens,

: Rupees Rupees
Yol a0 2019

(986.261) (56.136,581)

1434809 1.393 661

(11070170 20,364,141
(17 416,499 (12, 104.683)

20,037,765 1L 04 580

1,985,904 40,757,609
999,645 (15,378,881)

{a) 1 I8.663.203 049 870,207

120664 848

(32,502.184)
(445,325)

B4.500,416

{20.900,495)
(2.751.347)

96,717,339 51,848.374
(9.950,000) .
{1.164,720) (125,680)
(11.114,720) (125.680)
L s ] 2,320,000 |
. 2,320,000
85,602,619 54,042,694
(212,100.240) (266,151,934
(126.506.621)  (212,109,240)

24

51,452,514 58,206,881
5.417.341 9,301,151
66,311,243 54.439.71%
123,181,098 121.947.750
(275.074)] (12,652,970
5,759,180 (0.415.483)
_ 5,484,106 (22.068,453)
T 128.665.203 99,879,297

J}}
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ce as al June 30, 2018

the year

crexsurement of investment at

= - through other comprehensive

£ a5 at June 30, 2019

¢ yedr

wmssurement of investment g1

- thrimgh other comprehensive

= a5 at June 30, 2020

AZEE SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

| Reserves

Unrealised gain on
Issucd, subscribed &  Unappropriated  remeasurement of investment

; : 8 1 I
paid up capital profit / (loss) at fair value-through other uy:xoesl Totd
comprehensive ineome
Rupeey Ruprees Rupees Rupeex Ruprees
95,000, v 48,505,717 10.541.641 59047358 154,047,358
- (50431385, - {59.431.385) (59.431,385)
i - (7.298.060) (7,298, 060) (7.298.060)
95,000,000 (10925 668) 3,243,581 (T.682.087) BT317.913
- [2.353,458) £ 12,333.458) (2,353.45%)
2 - (351,700 (3351,701) {3.351,701)
85.000,000 (13,279,126) (108,1200 (13,387,246} 81.612,754

d noes fiam oto 33 farm an incegiad part of these fingncial statements,

L

T e

Chief Executive "

W
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

CORPORATE AND GENERAL INFORMATION

.1 Legal status and operations
Azee Securities (Private) Limited is a privare limited company incorporated under the Companies Ordinanee, 1984 an November
10, 2003. The registered ofTice is sitvated at Room # 208, 2nd Floor, husiness stock exchange road, Karachi. The principal
activity of the company is to carry on the business of stock, hrokerage, underwriting and investment ete, The Company is a
Corporate Member of the Pakistan Stock Exchange Limited,

— — - —————— —
. = Pakistan Stock Exchange Lid Room# 33, Ground Floor, Karachi Stock Exchange, Stock Exchange Road
- Room 44, 41k floor, Trade Center, Block 13/A, Karachi
l Room # 1, Mezzanine Floor, Hamilton Court, Teen Talwar Clifton, Karachi.
D14, Block H, North Nazimabad, Karchi.
i - Office # 226, Ind Floor, Siddique Trade Center, Main Boulevard, Lahore,
- 520, Cantt, First Floor, Malir Cantt, Karachi
Hall # 2, 1st Floor, Bilal Plaza, Haider Road, Saddar, Rawalpindi,
i 1.2 Impact of COVID-19 pandemic
A novel strain of corona virus (COVID-19) that first surfaced in Ching was classified as & pandemic by the World Health
Oganization on 11 March 2020, impacting countrics globally including Pakistan. Government of Pakistan has taken ceriain
measures o reduce the spread of the COVID-19 including lockdown of businesses. suspension of flight operations, intercity
movements, cancellation of major events ete. These measures have resulied in an overall economic slowdown and disruptions 1o
various business, The lockdown however excluded companies involved in the husiness of supplying necessary consumer gonds
and rendering essential services. As of the release date of these financial staternents, there has been no specifically material
quantifiable impact of COVID-19 on the Company's financial condition or results of operations,

I BASIS OF PREPARATION

1.1 Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan, The accounting and reporling standards applicable in Pakistan comprize of such International Financial Reporting
Standards (IFRS Standards) issued by the International Accounting Standards Board (LASB) as are notified under the Companies
Act, 2017 {the Act), and provisions of and directives issyed under the Companies Act, 2017, Where provisions of and directives
issued under the Companics Act, 2017 differ from the [FRS Standards, the provisions of and directives issued under the
Companies Act, 20017 have been followed. Preparation of finangjal statements also include diselosure required by Seceurities
Brokers (Licensing and Operations) Regulations, 2016, ?l

+

.2 Basis of measurement s X

These financial stmements have heen prepared under the historical cost convention, excepl for derivatives and investments,
Statement of cash Qow has been presented on cash basis, [

Ttems included in these financial statements are measured using the currency of the primary economic environment in which the
Company” operates, These financial statements are presented in Pakistani Rupee, which is the Company's functional and

2.3 Functional and presentation currency
presentation currency,
:

A Use of estimates and judgments
The preparation of financial statements in conformity with approved financial reporting standards, as applicable in Pakistan,
requires management 1o make judgments, estimates and assumptions that affect the application of policies and the reporied
amounts of assets, liabilities, income and expenscs.

The estimates and associated assumptions are based on historical experience and various other factors that are belicved o be
reasonable under the circumstanees, the results of which form the basis of making judgments about the carrving values of assems
and liabilitics that are not readily apparent from other sources. Actual results may differ from these estimates,

The estimates and underlying assumptions are reviewsd on an ongoing basis, Revisions to accounting estimates are recogmized in
the period in which the cstimate is revised if the revision affects only that periad, or in the period of the revision and fumure
periods if the revision affects both current and future periods.

1
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

LT

= New or Amendments / interpretations to existing standards, interpretation and forth coming requirements:

Ihere are new and amended standards and interpretations that are mandatory for accounting periods beginming July 01, 2019
Sther than those disclosed in note 3.1, are considered not to be relevant or do not have any significant effect on the
ompany's financial statements and are therefore not stated in these financial statements.

* 5 Standards, interpretations and amendments to published approved accounting standards that are not yet effective:

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017 and
‘he amendments and interpretations thereto will be effective for accounting periods beginning on or after July 01, 2020.

(1]

1)
[18] ]
V)

Amendment to IFRS 3 “Business Combinations’— Definition of a Business (effective for business combinations for
which the acquisition date is on or after the beginning of annual period beginning on or after | January 2020). The TASB
has issued amendments aiming to resolve the difficultics that arise when an entity determines whether it has acquired a
business or a group of assets. The amendments clarify that to be considered a business, an acquired set of activities and
sssets must include. at a minimum, an input and a substantive process that together significantly contribute to the ability
to create outputs, The amendments include an election to use a concentration test. The standard is effective for
transactions in the future and therefore would not have an impact on past financial statements.

Amendments to TAS 1 Presentation of Financial Statements and [AS 8 Acchunting Policies, Changes in Accounting
Estimates and Errors (effective for annual periods beginning on or after | January 2020). The amendments are intended
1o make the definition of material in 1AS 1 easier to understand and are not intendgd to alter the underlying concept of
materiality in IFRS Standards, In addition, the TASB has also issued guidance on how to make materiality judgments
when preparing their general purpose financial statements in accordance with TFRS Standards.

On 29 March 2018, the International Accounting Siandards Board (the IASB) has issued a revised Conceptual
Framework for Financial Reporting which is applicable immediately contains changes that will set a new direction for
IFRS in the future. The Conceptual Framewaork primarily serves as a tool for the TASB to develop standards and to assist
the IFRS Interpretations Committee in interpreting them. It does not override the requirements of individual IFRSs and
any inconsistencies with the revised Framework will be sybject Lo the usual due process — this means that the overall
impact on standard setting may take some time to erystallise. The companies may use the Framework as reference for
selecting their accounting policies in the absence of s]ié(ci fic IFRS requirements, In these cases. companies should
review those policies and apply the new guidance retgospectively as of 1 January 2020, unless the new guidance
contains specific scope ouls. ;

|nterest ;iulu Benchmark Reform which amended !FR.‘S:‘?. IAS 39 and IFRS 7 is applicable for annual financial periods
beginning on or after 1 January 2020. The G20 asked the Financial Stability Board (FSB) to undertake a fundamental
review of major interest rate benchmarks. Following the review, the FSB published a report setting out its recommended
reforms of some major interest rate benchmarks such as IBORs. Public authorities in many jurisdictions have since
taken steps to implement those recommendations. This has in turn led to uncertainty about the long-term viability of
come interest rate benchmarks, In these amendments, the term 'interest rate benchmark reform’ refers to the market-wide
reform of an interest rate benchmark including its replacement with an alternative benchimark rate, such as that resulting
from the FSB's recommendations set out in its July 2014 report 'Reforming Major Interest Rate Benchmarks' {the
reform). The amendments made provide relief from the potential effects of the uncerainty caused by the reform. A
company shall apply the exceptions to all hedging relationships directly affected by mterest rate henchmark reform. The
amendments are not likely to affect the financial statements of the Company.
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS "

VI Amendments to [FRS-16- IASB has issued amendments o [FRS 16 (the amendments) to provide practical relicf for
lessees in accounting for rent concessions. The amendments are effective for periods beginning on or after 1 June 2020,
with earlier application permitted. Under the standard s previous requirements, lessces assess whether rent concessions are
case modifications and, if so, apply the specific guidance on accounting for lease madifications. This zenerally involves
remeasuring the lease liability using the revised lease payments and a revised discount rate. In light of the effects of the
COVID-19 pandemic, and the fact that many lessces are applying the standard for the first time in their financial
statements, the Board has provided an optional practical expedient for lessees. Under the practical cxpedicnt, lessees are
not required to assess whether eligible rent concessions are lease madifications, and instead are permitted to account for
them as if they were not lease modifications. Rent concessions are eligible for the practical expedient if they oceur as a
direct consequence of the COVID-19 pandemic and if all the following criteria are met:

- the change in lease payments results in revised consideration for the lease that is substantially the same as, or less
than, the consideration for the lease immediately preceding the chan ge: any reduction in lease payments affects only
payments originally due on or before 30 June 2021 and

- there is no substantive change to the other terms and conditions of the I:‘:use.
Classification of liabilities as current or non-current (Amendments to TAS 1) effective for the annual period beginning on
or after | January 2022. These amendments in the standards have been added to further clarify when a liability is
classified as current. The standard also amends the aspect of classification of liability as non-current by requiring the
assessment of the entity’s right at the end of the reporting period to defer the settlement of liability for at least twelve
months after the reporting period. An entity shall apply those amendments retrospectively in accordance with IAS &,

w11} Onerous Contracts — Cost of Fulfilling a Contract {(Amendments to TAS 37) effective for the annual period beginning on
or after [ January 2022 amends TAS | by mainly adding paragraphs which clarifies what comprise the cost of fulfilling a
contract. Cost of fulfilling a contract is relevant when determining whether a contract is onerous. An entity is required 1o
apply the amendments to contracts for which it has Jml#ut fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments (the date of initial application). Restatement of comparative
information is not required, instead the amendments require an entity to recognize the' cumulative effect of initially
applying the amendments as an adjustment to the apenirng balance of retained earnings or other component of equity. as
appropriate, at the date of initial application. ;

|
: vi1) Property, Plant and Equipment: Proceeds before Intended Use {Amendments to [AS 16) effective for the annual period

beginning on or afier 1 January 2022, Clarifies that sales proceeds and cost of items produced while bringing an item of
property, plant and equipment to the location and condition necessary for it to be capable of operating in the manner
mtended by management c.g. when testing cte.. are recognized in profit or loss in accordance with applicable Standards
The entity measures the cost of those items applying the measurement requirements of 1AS 2. The standard also removes
the requirement of deducting the net sales proceeds from cost of testing, An entity shall apply those amendments
retrospectively, but only to items of property, plant and equipment that are brought to the location and condition necessary
for them to be capable of operating in the manner intended by management on or after the beginning of the carliest period
presented in the financial statements in which the entity first applies the amendments. The entity shall recognize the
cumulative effect of initially applying the amendments as an adjustment to the opening balance of retained carnings {or
other component of equity. as appropriate) at the beginning of that carliest period presented.
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Annual Improvements to IFRS standards 2018-2020):

The following annual improvements to IFRS standards 2018-2020 are effective for annual reporting periods beginning
on or after | January 2022,

IFRS 9 — The amendment clarifies that an entity includes only fees paid or received between the entity (the borrower)
and the lender, including fees paid or received by either the entity or the lender on the other's behalf, when it applics
the *10 per cent” test in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognize a financial liahility.

IFRS 16 — The amendment partially amends Illustrative Example 13 accompanying [FRS 16 by excluding the
illustration of reimbursement of leaschald improvements by the lessor. The objective of the amendment is to resolve
any potential confusion that might arise in lease incentives.

IAS 41 — The amendment removes the requirement in paragraph 22 of TAS 41 for entities to exclude taxation cash
flows when measuring the fair value of a biological asset using a present value technique,

The above improvements to standards are not likely 1o have material / significant impact on Company's fimancial
statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES '

IFRS 16 'Leases’ )

IFRS 16 has been notified by the Securities and Exchange Commission of Pakistan (SECP) to be effective for annual
periods beginning on or after January 1. 2019. This standard replaces the previous guidance in IAS 17 'Leases’, [FRIC
Interpretation 4 Determining whether an  Armangement contains a Lease. §IC Interpretation 15 Operating
Incentives and SIC Interpretation 27 Evaluating the Substance of Transactions Involving the Legal Form of a

Leases
Lease.

IFRS 16 introduces a single on-balance sheet lease accounting model for lessees whereby. at the date of commencement
of lease. a lessee is required Lo recognize a right-of -use gsset and a lease liability (except in case short term leases and
leases of low value assets). The right-of-use asset represents the lessee's right to use an underlving asset during the lease
termn and the corresponding lease liability represents iherfessee's obligation to make payments to the lessor for providing
the right to use that asset, In the TASB's view. this new lessee accounting model reflects the economics of a lease
hecause, at the commencement date, a lessee obtaing iiahu right to use an underlying asset for a period of time, and the
lessor Pmt delivered that right by making the asset avaifable for use by the lessec.
i

The aforesaid new accounting model materially differs from the previous lease accounting requirements for lessees
whereby a lessee was required to classify its leases either as finance leases or operating leases based on whether the
risks and rewards incidental to ownership were substantially transferred to the lessee. Under the previous standard. at
the commencement of the lease term, the lessee recognized finance leases as assets and liabilities in its statement of
financial position. However, the lessee recognized the payments made under operating leases as an expense on d
strajght line basis over the lease term unless another systematic basis was more representative of the time pattern of the
user’s benefit,

The Company does not have any lease arrangement therefore. adoption of IFRS 16 at July 01, 2014 does not have an
cffect on the financial statements of the Company.
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Praperty and equipment

ltems of property, plant and equipment are stated a1 historical cost less accumulated depreciation and impairment
losses, if any. Historical cost includes expenditure that is directly attributable o the acquisition of the asset
including borrowing costs.

Where major components of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items of property, plant and equipment,

Subsequent costs are included in the carrying amount as appropriate. only when it is probable that future
ceonomic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognized. All other repairs and maintenance are charged
to the profit and loss account during the vear i which they are incurred.

Disposal of an item of property, plant and equipment is recognized when significant risks and rewards incidental
to ownership have been transferred. Gains and losses on disposal are determined by comparing the proceeds with
the carrying amount and are recognized within 'Other operating expenses/income in the profit and loss account.

Depreciation is charged to profit and loss account applying the reducing balance method. The residual values,
useful lives and depreciation methods are reviewed and adjusted, if appropriate, at each reporting date.

Depreciation on additions is charged from the month in which the assets become available for use, while no
depreciation is charged in the month of disposal.

Intangible assets

intangible assets having definite useful life are spited at cost less accumulated amortization and impairment
losses, if any however, Intangible assets having indefinite life are stated at cost less impairment losses, if any.

‘_.-' &
Subsequent cost is capitalized only when it incrc:};{c.q the future economic benefits embodicd in the specific assets
to which it relates. All other expenditure is cxpc:?’«:d as incurred.

WMmortizition is charged to the statement of pj;hﬁr. or loss using reducing balance method over the estimated
useful lives of intangible assets unless such lives are indefinite, Amortization on additions to intangible assets is
charged from the month in which an asset is acquired or capitalized while no amortization is charged in the month
in which the asset is disposed off,

All intangible assets with an indefinite useful life are systematically tested for impairment at each reporting date.
Where the carrying amount of an asset exceeds its estimated recoverable amount it 18 written down immediately
to its recoverable amount. The carrying amount of other intangible assets are reviewed at cach reporting date to
determine whether there is any indication of impairment. If any such indication exist than the assets recoverable
amount 1% estimated. The recoverable amount is the greater of its value and fair value less cost 1o sell,
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Trading Right Entitlement Certificate

This is stated at cost less impairment, if any, The carrying amount is reviewed at cach balance sheel date to assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds cstimated recoverable
amount, it is written down to its estimated recoverable amount,

Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful life. This
is stated at cost less impairment, if any. The carrying amount is reviewed at cach balance sheet date to assess whether
this is in exeess of its recoverable amount, and where the carrying value exceeds cstimated recoverable amount, this
18 written down 1o its estimated recoverable amount. :

Computer soltware

Expenditure incurred to acquire identifiable computer software and having probable economic benefits exceeding
the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the purchase cost of
software {license fee) and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an expense when incurred,

Computer sofiware and license costs are stated al cost less aceumulated amortization and any identified impairment
loss and amortized through reducing halance method,

Investment property

Property that is held for long-term rental vields or I‘:? capital appreciation or for both, but not for sale in the ordinary
course of business, use in the supply of services or for administrative purposes, is classified as investment property,
Investment property is initially measured at its cost, jncluding related transaction costs and borrowing costs, if any.

Subsequent expendilure is capitalized to the asset’s carrving amount only when it is probable that future economic
benefils associated with the expenditure will Huw;n the Company and the cost of the item can be measured reliably,
AI!I other rgpairs and maintenance costs are cxpenses when incurred,

Financial Instruments

Initial Measurement of financial assets

The Company classifies its financial assets in to following three caterories:
3 E =

- fair value through other comprehensive income (FYOCH
- fair value through profit or loss (FVTPL). and
- measured at amortized cost.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its applicable.
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&
Subsequent Measurement
Dbt Investments at These asscls arc subsequently measured at fair valoe. Interest / markeup
FVOICI mcome caleulated using the effective interest method. forcign exchange gains

and losses and impairment are recognized in the statement of profit or loss.
Other net gains and losses are recognized in other comprehensive income. On
de-recogmition, gains and losses accumulated in ohter comprehensive income
are reclassified the statement of profit or loss account.,

Equity Investments at These assets are subsequently measured at fair value. Dividends are

FYOCI recognized as income in the statement of profit or loss unless the dividend
clearly represents a recovery of part of the cost of the investment, Other net
gans and losses are recognized in other comprehensive income and are never
reclassified 1o the statement of profit or loss account,

Financial assets at These assets are subsequently measured at fair value, Net gains and losses,
FVTPL including any interest | markup or dividend income. are recognized in

statement profit or loss account,

Financial assels measured These assels are subsequently neasured at authozied cost using the effective

at amertized cost mterest method. The amortized cost is reduced by impairment losses. Interest
/ markup income, foreign exchange gains and losses and impainnent arg
recognized in the statement of profit or loss account.

Financial labilitics

Financial liabilities are classified as measured at amortized cost or ‘At Fair Value - Through Profit or Loss'
(FVTPL). A financial liability is classified as at FVYTPL if it is classificd as held lor trading, it is a derivative or i
is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net Eins
and losses, including any interest expense, are recognized in the statement of profit or loss.

(ther financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and lossed are recognized in the statement of profit or loss. Anv gain or loss

on de-recognition is also recognized in the statgment of profit or loss.

Financial liabilitics are derecognized when 1E1immmctuai obligations are discharged or cancelled or have expired
or when the financial liability's cash flows have been substantially modified.
i

Impairment
Financial assets

The Company recognises loss allowances for Expected Credit Losses (ECLs) in respect of financial assets
measurad at amortised cost,

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are
mensured at 12-month ECLs:
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debt securities that are determined to have low credit risk at the reporting date: and

other debt securities and bank balance for which eredit risk (i.c. the risk of default eccurring over the expected life of the

financial instrument) has not increased significantly since initial recognition,

Loss allowances for trade receivables are alwayvs measured at an amount equal to lifetime ECLs,

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Company considers reasonable and supportable information that is relevant and available without undue
cost or effort, This includes hoth quantitative and quantitative information and analysis. based on the Company’s historical
experience and informed credit assessment and including forward-looking information.

The Company assumes that the eredit risk on a Tinancial assets has incrcased significantly if it is more than past due Tor 2
reasonable period of time. Lifetime ECLs are the ECLs that result from all possible default events over the expected life of ¢
financial instrument. 12-month ECLs are the portion of ECLs that result from default events that arc possible within the 12
months afler the reporting date (or a shorter period if the expected life of the instrument is less than 12 moenths). The maximur
period considercd when estimating FCLs is the maximum contractual period over which the Company is exposed Lo credit risk.

L)
Loss allowances for financial assets measured at amortised cost are dedueted from the gross carrying amounl of the asscts,

The gross carrying amount of a (inancial asset is written ofT when the Company has no reasenable expectations of recovering o
a financial assel in its entirely or a portion thereol. The Company individually makes an assessment with respect to the timing
and amount of write-ofT based on whether there is a reasonable expectation of recovery. The Company expects no significan
recovery from the amount written off, However, financial asscts that are written ofl’ could still be subject to enforcemen
activities in order o comply with the Company's procedures for recovery of amounts due,

Impairment of non-financial asscts

The carrying amout of the Company's non-financial asscr are reviewed at each reporting date to determine whether there is any
objective evidence that an assets or group of assets may be impaired. If any such evidence exists, the asset's or group of assels
recoverable amount is cstimated. An impairment losg-is recognized whenever the carrying amount of an asset exceeds it
recoverable amount, Recoverable amount is the higher of value in use and fair value less cost to sell. Impaimment losses an
L)
Depecognition ;i

i

recognized to the statement of profit or loss,

Financial assets

The Company derecognises financial assets only when the contractual rights to cash flows from the financial assets expire o
when it transfer the financial assets and substantially all the associated risks and- reward of ownership to another entity. Ch
derecognition of financial assets measured at amortized cost. the difference between the assets carrying value and the sum of th
consideration received and receivable recognised in statement of profit or loss. In addition, on derecognition of an investment i
a debt instrument classified as at FVTOCL the cumulative gain or loss previously accumulated in the investments revaluatio
reserve reclassified to statement of profit or loss. [n contrasl, on derecognition of an investment in equity instrument which th
Company has elected on initial recognition to measure at FYTOCL the cumulative gain or loss previously accumulated in th
investments revaluation reserve is not reclassified o statement ol profit or loss. but is transferred to statement of changes i

Lquily.
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Financial liabilitics b

The Company derccognises financial liabilities only when its obligations under the financial liabifities are discharged,
cancelled or expired. The difference between the carrying amount of the financial Habilities derccognised and the
consideration paid and payable. including any non-cash assets transferred or liabilities assumed, is recognised in
statesnent of profit or lnss,

Investments

Investment in shares of listed companies are classified as "At Fair Value - Through Profit or Loss" and is initially
measured at cost and subsequently is measured ai fair value determined using the market value at each reporting dare.
Dividends are recognized as income in the statement of profit or loss uniess the dividend clearly represents a recovery of
part of the cost of the investment, Net gains and losses are recognized in statement profit or loss,

Settlement date accounting

All purchases and sales of securitios that require delivery within the time frame established by regulation or market
convention wuch as 'T+2' purchases and sales are recognized at the settlement date. Trade date is the date on which the
Company commils to purchase or sale an assel.

Off-setting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount is reported in the financial statements iF, and only if, there is a
legally enforceable right 1o offset the recognized amounts and there is an intgntion either le settle on a net basis or 10
realize the assets and settle the liabilities simultancously,

Trade debts and other receivables

Trade debts and other receivables are recognized at fair value and subsequently measured at amortized cost, A Provision
for impairment in trade debts and other receivables is made when there is objective evidence that the Company will not be
able to collect all amounts due according to original terms of receivables, Trade debts and other receivables considered
irecoverable are written off. Actual credit loss experience over past years is used to base the caleulation of expected
credit loss (ECL)Trade Receivables in respect of securities sold on behalf of client are recorded at settlement date of
[ransactiomn.

Fiduciary assets ;

Assets held in trust or in g fiduciary capacity by the tompany are not treated as assets of the Company and accordingly are
not included in these financial statements. ¥

Cash and cash equivalents /

Cash and cash equivalents in the statement of cash ﬂﬂ'l.\;i includes cash in hand, balance with banks. other short-term
highly hiquid investments with original maturities of threg months or less, and bank overdrafts / short term borrowings,
Bank overdrafts are shown within borrowings in current liahilities on the balance sheet.

Share capital

Ordinary shares are classified as equity and recognized at their face value, Incremental costs directly auributable to the
issue of new shares or options are shown in equity as a deduction, nert of tax, from the procecds,

Froposed dividend and transfer between reserves

Dividends declared and transfers between TESETVES. excepl appropriations which are required by law, made subsequent to
the reporting date are considered as non-adjusting events and are recognized in the financial statements in the period in
which such dividends and transfers are approved,
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Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and subsequently
measured al amortized cost using the effective interest method. Trade payables in respect of sccurities purchased are
recorded at settlement date of transaction,

These are classified as current liabilities if payment is due within one year or less (or in the normal operating cycle of
the business if langer). If not, they are presented as non-current liabilities,

Taxation

Income tax expense comprises current and deferred tax, Income tax expense is recognised in the statement of profit
or loss, except o the extent that it relates to items recognised directly in equity or in statement of comprehensive
income. in which case it is recognised in equity or in statement of comprehensive income respectively.

i) Current

The current income tax charge is based on the taxable income for the vear calculated on the basis of the tax laws
enacled or substantively enacted at the balance sheet date, and any adustment to tax payable in respect of previous
VIEATS,

ii) Deferred

Deferred tax is provided using the balance sheet liability method. providing for temporary differences between the
carrying amount of assets and linbilities for financial reporting purposes and the amounts used for taxation pUIPOSCs,
The amount of deferred tax provided is based on the expected manner of realization or setilement of the carrying
amount of assets and liabilities, using the enacled or substantively enacted raies that are expected to apply to the
period when the differences reverse based on tax rates that have been enacted at the reporting date.

Deferred 1ax liabilities are recommized for all laxableflemporary differences. A deferred tax assel is recognized for all
deductible differences, carry forward of unused tax credits and unused tax losses to the extent that it is probable that
future taxable profits will be available against whith the asset can be utilized. Deférred tax asset is reduced to the
extent that it is no longer probable that the related i benefits will be realized.

Provisions J

1 = i
Provisions arc recognized when the Company has a present legal or constructive obligation as a result of past events
and it is probable that an outflow of resources will be required to settle the obli gation, and a reliable estimate of the
amount can be made of the amount of abligation. Provisions are reviewed at cach balance sheet date and adjusted o
reflect current best estimate.

Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into Pakistan Rupees at the rates of exchange
prevailing at the balance sheet date. Transactions in foreign currencies are translated into functional CUITENCY USing
the rates of exchange prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at vear end exchange rates of monetary asscts and liabilities
denominated in foreign eurrencies are recognized in the profit and loss account.
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3.20 Revenue recognition
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Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
amount of revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or
receivable, net of any dircet expenses. Revenue is recognized on the following basis:

- Brokerage. consultancy, advisory fee and commission ete. are recognized as and when such services are provided.

- Income from bank depaosits, reverse repo and margin deposits is recognized at effective yield on time proportion basis.

- Dividend income is recorded when the right to receive the dividend is established.

- Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which they
arise,

- Unrealized capital gains / (losses) arising from mark to market of investments classified as “financial assets at fair
value through profit or loss - held for trading” are included in profit and loss account for the period in which they arise.

- Remal income from investment properties is recognized on accrual basis.

- Other/miscellaneous income is recognized on receipt basis,

- Income on financial assets (including margin financing} is recognised on time proportionate hasis taking into account
effective / agreed rate of the instrument,

- Unrealised gains / (losses) ansing from mark to market of investments classified as "available for sale’ are taken
directly to other comprehensive income. i

- Gains / (losses) arising on revaluation of derivatives to fair value are taken to profit and loss account under other
imcome [ other expenses.

Operating and administrative expenses

These expenses are recognized in statement of profit or loss upon utilization of the services or as incurred except for
specifically stated in the financial statements.

Mark-up bearing borrowings and borrowing costs

d
Mark-up bearing borrowings are recognized initially at fair value. less attributable transaction costs. Subsequent to initial
recognition, mark-up bearing borrowings are stated ap amortized cost with any difference between cost and redemption
vitlue being recopnised in the statement of profit or mi over the period of the borrowings on an effective interest basis.
} o i

Borrowing costs are recognised as an expense in the period in which these are incurred, except 1o the extent that they are
directly atiributable to the acquisition or construction of a qualifving asset (i.e. an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale) in which case these are capitalised as part of cost of that asset,

Earnings per share

The Company presents basic and diluted camings per share data for its ordinary shares. Basic carnings per share is
caleulated by dividing the profit or loss for the year attributable to ordinary sharcholders of the Company by the weighted
average number of ordinary shares outstanding during the year. Diluted carnings per share is determined by adjusting the
profit or loss attributable to ordinary sharcholders and the weighted average number of ordinary shares outstanding for the
effects of all dilutive potential ordinary shares, il any.
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’ Rapecs Rupees
Nt 2020 2019
INTANGIBLE ASSETS
Trading Right Entitlement Certificate - Pakistan Stock Exchange Limited 5.1 2,300,000 2,500,000
Membership card - Pakistan Mercantile Exchange Limited 100E, 000 I,005,000
3,515,000 3,515,000

This represents Trading Right Entitlement Certificate (TREC) received from Pakisian Stack Exchange Limited (PSX) in accordance
with the requirements of the Stock Exchanges (Corporatization. Demutualization and [ntcgration) Act. 2012 TREC has been
recognized at cost less accumulated impairment losses,

LONG TERM INVESTMENT
A1 fair valie theowgh other comprehensive income

Quoted
Investment in shares of Pakistan Stock Exchange Limited 6.1 140055522 21,353,582
Shares transferred to short term investiment 6.2 (14,055.522) =

- 201,353,582
Loss on remensurement of investment at fair value - through other comprehensive income - [ 7.298.060)
Market value ) 14,055,522

This represents the investment in ordinary shares of Pakistan Stock Exchange Limited (PSX) received by the Company in pursuance
al the promulgation of Stock Exchanges (Corporatization, Demutualization and Integration) Act. 2012

On August 2019, 1L0B1,194 ordinary shares of Pakistan Stock Exchange Limited (PSX) previously marked as freezed by the Central
Depository Company of Pakistan Limited (CDC) were un-freezed and re-classified as ‘available' in its Account Balance Report.
Sinee, as of June 30, 2020, the Company intended to dispose of the investment in due course of time. it was re-classilied as a short

term investment.

LONG TERM ADVANCES & DEPOSITS

Pakisum Siock Exchange Limited v 100000 100,000
Pakistan Mercamtile Exchange Limited ! 813,000 R13.000
National Clearing Company of Pakistan Limited ’ [, 300,000 I 300,000
Advance against office ; 240,000 240,000
Deposit agaimst base minimum capiral : 950,000 -
b : 12,403,000 2,453,000
TRADE RECEIVABLES
Considered pood 165,238,241 207,607, 644
Daoubrful z B
165.238.241 207,607,044
Allowance for expected credit loss 8.1 (18,159,778 (9,749,905
147,078,465 197,857,739
From clearing house 706,343 1,379,583
147,784,808 199,237,321
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Rupees Rupees

Motes 2020 2019

Opening balance 0.740,005 -
Allowanee for expected credit loss B.1.1 5,400 871 0,748 003

Closing balance 18,159,776 9,749,905

8.1  Allowance for expected credit lnss

BI.1 The Company assessed on a forward laoking basis, the expected credit losses assaciated with trade receivables and measured loss
allowance for trade receivables at an amount cqual 1o life time cxpected eredit Ingses,
.1

5.1.2 Aging analysis
Uipto 90 days 125,322,740 148,775,147
More than 90 but upto 150 days 10069610 17440002
More than 180 but upto 360 days [ 1686, 106 31,633,500
More than 3600 days 18,159,776 9,749,005
165,238,241 207,607,644

'
8.2 Toetal value of sccurities pertaining 1o clients held in the Ceniral Depository Company 837,093,261 653,877,996
8.3 Walue of pledge sccurities of clients with National Clearing Company of Pakistan Limited 2,644,293 29,278,180

. 8.4 Walue of pledge securities of clients with Financial instingions 2 117,565,214 174,378,779
(N

8.5 The securities are valned wsing market rate af the vewr end
4 ]

4 ADVANCES. DEPOSITS, PRE-PAYMENTS & OTHER RECEIVABLES

Advances to stalT 315711 121,232
Exposure deposit 0.1 220610 8774502
Pakistan Mercantile Exchange Limited | 35,910 35910
Advance payment of tax 31,471,263 32,393,134
Other receivables " v 2,933,072 -

34,985,566 41,324,778

¥

and ready market !

4.1 This represents deposit with National Clearing Company of gakis:am Limited against the exposure margin in respect of trade in future
0

1 SHORT TERM INVESTMENT

frvestarents at fuir values through prafit & loss

Listed vquity securitics 23,188,563 92,447 444
11,070,170 120,364,141

Unrcalised gain / {loss) on remeasurement of investment at fair value

Market value 1.1 34,258,733 T2.083,3017

Investments at fair values through other comprehensive income

Shares of Pakistan Stock Exchange Limited 14,055,522
Unrealised loss on remeasurement of investment ‘ (3.3501.700)
Market value 10.2 10,703,821 -
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30 June 2020 [June 30,2019 | , , 30 Jund2020 | June 30, 2019
Symbual Name of Investee .
| Number of shares Marker valte in rupees
130 330 [ASC AL SHAHEER CORPORATION 4.107 6,930
00 SO0 JAATM ALTASGAR TEXTILE MILLS -
215 715 |ABL ALLIED RANK LIMITED 16,463 75089
] 2 |ABOT ABOTT LAR PAKISTAN LIMITED 3315 2373
[ 12 |ACPL ATTOCK CEMENT PAKISTAN LIMITED 1.496 837
12,000 - |aGL AGRITECH LIMITED 36,160
430 436 |ANCL ARIF HABIR CORPORATION LIMITET 12,680 11.268
3R 26318 |AHL ARIF HABIB LIMITED 1345 32 A58
|14 2010 [AICL ADAMIEE INSURANCE CO LIMITED 3,540 74,271
100 1,10 |AKBL ASKART BANE LIMITED 1,371 20,501
00 S0 |AKDITFO  |AKDITFO 2
574 TR |AKZD AKFONOREL PAKISTAN LIMITED 156,060 57,420
1500 2,500 | ALAC ASKARILIFE INSURANCE CO LIMITED 20,0080 21,225
3W1L500 300,500 | AMTEX AMTEX LIMITED - 186,310
| L0 i |ANL AFGARD NINE LIMITED 1,587 962
| T A8 5308 |APL ATTOCK PETROLEUM LIMITEDR 2,260,922 1,531.411
5 5 |ARTI. ARCHREOMA PAKISTAN LIMITEDI 2.047 2.37h
191 - lasc AL SHAHEER CORPORATION LTI 2185
S 00 |AS1. AISHA STEEL MILLS LIMITED 4,605 4. 600
1,415 1415 [ASLPS AlSHA STEEL (PREFERENCE) 2RA79 21,225
L 46,000 54,000 [ASTL AMREL] STEELS LIMITED 1,500 440 1,331.640
7 7 |ATEA ATLAS BATTERY LIMITED 1.176 672
21 1o |ATIL ATLAS INSURANCE LIMITED - 6,200 2016
41 875 32475 |ATRL ATTOCK REFINERY LIMITED KO TR 2,508 343
110 2710 |BAFL RANK ALFALAH LIMITED 3603 [ 18,120
467 1,567 |BAHL BANK AL-HABRIE LIMITED 24424 154,173 |
450, 00H) 489,000 |BEEM BEEMA PAKISTAN 5
22,500 23500 |BOC BUISNESS AND INDUSTRIES INSURANCE -
s00 300 |BIPL BIPL SECURITIES LIMITED 3,780 5,743
00 S00 |BNWM BANNU WOOLLEN LIMITED 16,350 17,000
4,056 4056 [BOK BANK OF KHYBER & 57,555 354902
| 14,127 14,127 |BOP BAaNK OF PUSJAT | 18,667 129,262
14 4.519 |BWCL REST WAY CEMENT LIMITED 2.066 465,773
200 200 [BYCD BYCO PETROLEUM PAKISTAN LIMITED 1.204 1,242
| 4,200 4,200 |CFL CRESENT FIBRES LIMJTED 156,618 155390
11 2010 |CHCE CHERAT CEMENT COPLIMITED asn 62,230
54 35 |CPAL CAPITAL ASSET LEARING CORPDRATION 275 520
44950 - jcreL CHERAT PACKAGING LTD 379893
5 4HH - |CRTM CRESCENT TEXTILE MILLS LTD 1004, EEHD
LRI 1000 esAr CRESENT STEEL & ALLIED PRODUCTS wha 500 | 717.820
100 i DAWH DAWODD HERCULES CORPORATION 12,792 11,124 |
250 250 |DBCT DADARHOY CEMENT -
30,000 27000 |DEL DEWAN CEMENT LIMITED 233400 2,124 320
100 10 | DO DOLMEN CITY REIT 1,089 1017 |
54 634 |DEML DEWAN FARCOHIUE MOTORS LIMITED 3401 4,441
1M1 1000 {DGEC 0.6, KHAN CEMENT CO %5330 160,620
334 8% |INT 1IN TEXTILE MILLS LIMITED |4, i 8y 13,275
1.0010) DOL DESCON OXYCHEM LT 20,830
| 1 16,800 116,800 |DSFL DEWAN SALMAN FIRRE LIMITED -
741 0460 [DSL POST STEEL LIMITED 2.3R2 173,582
1,133,502 1,438,669 2 10,332,502 11,067,340




AZEE SECURITIES {PRIVATE) LIMITED

NOTES TO THE ACCOUNTS

30 June 2020

[June 30, 2019

30 June 2020 | June 30, 2019

Numberafshares Symbeol Name of Investee Marliet il 1% Fipacs
1,000 &4.500 |EFERT ENGRO FERTILIZER LIMITEDR G0 2RD 4,126,065
3,200 15,950 |ENGRO ENGRO CORPORATION 937,344 4,735,320

17351 |EPCL ENGRO POLYMER & CHEMICALS LIMITED - TIT,383
[HH 100 |EPOL ENGRO POWERGEN QADIRPUR LIMITED" 2,022 2047
141 141 |EABL FAYSAL BANE LIMITEDR |.80d 3034
230 250 | FATIMA FATIMA FERTILIZER COMPANY LIMITED 1,083 T3
167,620 TOE, 120 [FOCL FAUN CEMENT CO LIMITED 2RIQ 426 11007 338
151 16,501 |FCEPL FRIESLANDOCAMPINA ENGRO PAKISTAN LTD 13305 Ba2 445
200 20 |FECTC FECTO CEMENT LIMITED 4,154 3.900
2.0 bR FEROESONS LABORATORIES LIMITED 5,309,330 F12
b3 30063 |FFRL FAUN FERTILIZER BIN QASIN LIMITED BARS L7678
75000 237700 [FEC FAUN FERTILIZER CO LIMITED n24 H25 21,727 440
|6, Y .00 | FFL FAUN FOODS LIMITEDR 151 ,2(H) T4, 140
SO0 S0 | FHAM HABIB MODARRA 4,975 4,705 |
LY 1060 [FLYMNG FLYING CEMENT CO LIMITEDR 05 1.336 |
| £ | HI0 [FRSM FARAN SUGAR MILLS LIMITED 30 500 -‘v[ﬁxﬁt]iﬂ
[y 100 |GALDT GADOON TEXTILE MILLS LIMITED 15,951 13,834
T D6 |GARF GOLDEN ARROW SELECTEDR STOCKS FUND LTD - f.603
1,200 H000 1GATM GUL AFMEDR TEXTILE MILLS LIMITED 34,356 282,720
0,000 9000 [GENP GENERTECH PAKISTAN LIMITED -
500 00 GGG GHANTIGLOBAL GLASS LIMITED 3080 2 005
2001 2000 JGHNT GHANDARA INDUSTRIES LIMITED 5 24,200 17,474
126 126 JGHML GHARNDIARA NISSAN LIMITED 7807 6006
4.400 L AND GLANOD SMITHELINE PAKISTAN A 032
45 45 |GSKCI GLANOSMITHELINE CONSUMER 12,226 LR
204 170 JGTYR GENERAL TYRE & RUBBER CO 12,138 8,757
00 00 [GWLC GHARIBWAL CEMENT LIMITED B.140 3,080
1,790 2,790 [HASCOL HASCOL PETROLEUM LIMITED | v, 744 151,450
1,726 5.22n |HRL HABIB BANK LIMITED 167,108 591,897
10,005 10,005 |HCAR HOMDA ATLAS CARS (PAKISTAN) LIMITED 1,937,768 1,483,942
300 SO0 |HIFA HEL INVESMENT FUND-A 1,340 2025
00 S0 {HIFR HBL INVESTMENT FUND-I3 -
20 20 [1HND HINOPAK MOTORS LIMITED ] 7,460 440
2 2 [N HIGHNOON LARBDRATORIES LIMITED 1,003 06
00 S | HIRAT HIEA TEXFILE MILLS LIMITED a4 1,835
SiH M (HTL HI-TECH gI;IBR[CANT'R LIMITEDR 15, 140 13,830
} 120 1120 [HURC HUBR POSVER COMPANY LIMITED B, BE200
= 120 |[HUBCR HUB POWER COMPANY LIMITED-R - 3.180
1) 104 [TRLHL IBL HEALTH CARE LIMITED Had2 3652
3 5 1CL LCLPARISTAN LIMITED 3474 2662 |
674 674 |ICIRL INVEST CAPITAL INVESTMENT BANE 539 353
| I 116 {ICL |ITTEHAD CHEMICALS LIMITED 2.RU9 2066
A 3 |IGIHL TG HOLDING LIMITED Q05 Thlh
2500 INIL INTERNATIONAL INDUSTRIES LTI 220,525 -
13,000 5L INTERMATIONAL STEELS LTD T74,730 -
= 2000 [INTU [NDUS MOTORS COMPANY - 2407, 840
4] & (JLICL JUBILEL LIFE INSURANCE CO 1.686 1,347
20,0001 2000 [1ove LON, & CO “
299,667 1,196,273 15,390,170 48,256,205




AZEE SECURITIES (FRIVATE) LIMITED

NOTES TO THE ACCOUNTS

" 30June 2020 [June 30, 2019

30 June 2020 | June 30,2019 |

Numiber of sharey Symitgl Name of Investec Market value in rupees
S0 400 [IPGL JAPAN POWER GENERATION LIMITED vi |=
551 551 |1snL 15 BANK LIMITED 2048 3019
420 420 IS JAHANGIR SIDINUT & OO LIMITED 4,956 4. 544
30HY 300 2511 JS INVESTMENT LIM ITED 44410 4,635
[0} 6600 (KAPCO KOT ADDU POWER COMPANY 2015 240,108
S0 300 [KEL K-ELECTRIC LIMITED 1,508 2,195
3 5 [KOHE KOHINOOR ENERGY LIMITED 175 | B
20 20 [KSBP K.5.R, PLUMPS COMPANY LIMITED 188D 2,020
4] 41 [KT™L KOHINOOR TEXTILE MILLS LIMITED 1436 1027
2,000 A0 | EMEM LANDMARE SPINNING INDUSTRIES 328970 17.970
711 711 [LOADS LOADS LIMITED B Ek3 10,742
2,000 500 [LOTCHEM  |LOTTE CHEMICAL LIMITED 19,900 7625
3000 |LiM0 |LPL LALFIR POWER LIMITED 5,833 | 3000
200 900 [LLCK LUCKY CEMENT LIMITED B34 342423
2,550 2.550 IMACTER  [MACTER INTERNATIONAL LIMITED 237,329 155,423
T 1% |MCR MR BANK LIMITED ' 2917 ENET)
4,584 4984 |[MCBPSM  |MOB BANK LIMITED-PEM f
| (60,0000 MDTL MEDIA TIMES LTD 132,000
14 34 |MERL MEEZAN BANK LIMITED . 2,34] 2963
10010 1000 IMFTM MUHAMMAD 1".-\“(‘.!0@ TEXTILE MILLS - -
573 75 [MECF MAPLE LEAF CEMENT FACTORY 14,030 1,792
[, L0 |[MUKT MUHKHTAR TEXTILE MILLS -
2,000 2000 [MWALP MANDIWALA MAUSER :
337 11,207 [NBe NATIONAL BANK OF PUNIAR 931% 380,257
142 25142 |NCL NISHAT (CHUNIAN} LIMITED 4,608 RRD.473
- 500 INCPL NISHAT CHUNIAN FOWER LIMITED - 26,115
10 10 |[NETSOL  INETSOL TECHNOLOGIES LIMITED 407 650
|00 L0 [NICL NIMIR INDUSTRIBL CHEMICALS LIMITED 58,450 51,140
065 65 [NML MISHAT MILLS LIMITED R3.0K1 6,067
2,000 2000 [NORT NORT LIMITEDY =
T 1100 [NPL NISHAT POWER LIMITED 2,265 30,204
I 0 [NERL NATIONAL REBINERY LIMITED 1,073 1,135
200 209 [NRSL NIMIR RESINSHLIMITED 1,292 Lo
oo | 100 [DGDe OIL & GAS DEVELOPMENT COMPANY LIMITED 10,900 13,149
" 524 2,524 joLpL DRIX LEASING PAKISTAN LIMITED 12,183 62,116
21,500 21500 [PACE PACE (PAKISTAN) LIMITED 45,365 31520
1510 I.510 [PAEL PAK ELEKTRON LIMITED 34,622 30,230
300 | 300 |PAKR] PAKISTAN REINSURANCE CO LIMITED 0825 7485 |
1842 | 1442 [PASL PARVEZ AIIMED SECURITIES LIMITED 1,343 958
145 145 [pASM PARAMOUNT SPINNING LIMITED BN E
2668 32668 [PIAA PLACL 11,392 147,333
154,572 154,581 [PIRTL PAKISTAN INT BULK TERMINAL LIMITED 360,234 1,304,664
2010 L0 [P0 PIONEER CEMENT LIMITED 126,710 45527
500 son [PKGP PAKGEN POWER LIMITED 6.005 7,000
410 10 [PRGS PACKAGES LIMITED 142,356 1006
1) 5000 [PNSC PNSL 7,556 325,635
312063 201,832 2,496,882 4,169.071
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' AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS L
I 10.1 [ 30 June 2020 [June 30, 2019 30 June 2020 | June 30, 2010 |
- Symbhbaol Name af Invesiee -
Number of shares . Market value in Flftees
] 6 | P, PARISTAN QILFIEDS LIMITED 2,104 2435
1 20500 [POIWER POWER CEMENT LIMITED - ] | 89691
101 33K (PR PARISTAN PETROLELMN LIMITED £.ThS HE8, 173
500 235500 [PRL PAKISTAN REFINERY LIMITED 5,705 412,080
I 20,000 - PRLRE IAKISTAN REFINERY LIMITED 3,400 -
10,000 . PSMC PAK SUZALK] MOTORY 16183 -
3,838 13,432 [psoy PAKISTAN STATE OIL €O LIMITED GOTH & 2278470
1,759 1759 [psx PARISTAN STOCK EXCHANGE 17414 22,867
l 475 5 |PTC PAKISTAN TELECOMMUMICATION Co 4,218 41
500 S0 |OUICE LQUICE FOODS INDUSTRIES LIMITED 2,375 1,335
1,000 1O [ROME RELIANCE COTTON SPINNING I 2440000 146,000
S00 500 | REWM RELIANCE WEAVING MILLS I 1.500 12,245
I 428 777 |RPL ROSTTAN PACKAGES LIMITED 0,590 10,381
1,691 16491 |SHL SAMBA BANK LIMITED 13.207 9,284
40 1040 [SCRR STANDARD CHARTERED BANK LIMITED 1,102 23,327
I i 1108 [SEARL THE SEARLE COMPANY 73014 | I62,515
1,266 266 |SEPCO SOUTHERN ELECTRIC FOWER 0 i 2
- Lo [SIEL SHELLAFAKISTAN) LIMITED 5 182 60
85,994 Lalogns |51k SILK BANK LIMITED . 72035 1,664,071
I 101 1 srTe SITARA CHEMICAL INDUSTRY LIMITED 27 UKY 3LH03
- Lo {5174 SARAD TEXTILE MILLS LINITED - R
600,757 A, 757 [SMBL SUMMIT BANK LIMITED : 720,903 300,492
23 5523 |SNRL SOMNERI BANK LIMITED 255 Kan
l 15,010 0 [SNGP SULNORTITERN GAg PIFELINE LIMITED w9540 33,440
l: 197 LAnd 5P SITARA FEROXIDE LIMITED 44021 | 26,452
| 500 LS00 {SEWL SAI POWER LIMITED B 035 28,140
l ! 22,500 STPL SIDBIGSONS TIN PLATE LIMITED 207 450 -
I_ 500 5YS SYETEMS LIMITED 91,8410 -
| . 2A00 |55 SUTSOLTHERN GAS COMPANY LIMITED 5 51,700
[ 1,500 L5060 JTELE TELECARD LIMITED 1830 1,575
l | 5 5 THALL THAL LIMITEDR 1.h25 1820
[ 500 300 I THOCL THATTA CEMENT G LMD 4270 4,673
] So0 SO0 TPL TEL CORE LIMITED 2585 2440
[ 162 L0623 [TREET TREET CORPORAFION LIMITED " 2893 07671
l I_ 44,000 ST500 [TRG TRU PAKISTAN LINITED 1,242,560 40,700
276 34076 [UBL UNITED BANK LIKITED 28537 R3n.529
[ 14,580 15,590 [UNITY LINTTY FOOLS [.IF['J'J_'L} 1626740 1600576
l | 1,000 I Wl WATLEEN TELECOM LIMITED - -
| 153,278 | 133208 [WTL WORLCALL TELECOM LIMITED 133,308 | 07,260
|._ ER.-HS 2EALS [ZELP FEAL PAK CEMENT LINITED - -
- LD12.234 2,390,827 6,030,170 B.500,601
2757466 5317601 © 34,258,733 72083307
0.2 Iwvestments af fuir values throwgh other campreftensive ineome
[ 2020 | 2019 5 i e e | w9
|— Number of shares ¥l Name of Investee Market valuc in Rupees |
LO81.194 | : PSX  [PARISTAN STOCK EXCHANGE LIMITED | 10,703,821 | < ]
L.O81. 194 = HLT03.821 -
3H38.660 5317601 44,962,554 T2083.307

B3 Shares having market value of Hs. A1.492.676/ (2019; LU2R,402/-) are Pledged as security with commercial banks, PSX and NCCPL for the
purpose of Borrowings, base minimm eapital and exposure TG remenLs,
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS L

‘iﬂtts

Rupees Rupees
2020 2o

CASH AND BANK BALANCES

Cash in hand | &k 000 302,520
Cash ar bank

= IR CNPPENE gecount 160,801 BT24.001

= I SEVENEE decount 11.1 1,324.893 2648542

15,645,695 12,674,673

The return on these balances is 7% o [ 1% (2079 5% 40 9% ) per annum on daily product hasis,

Bamk balanee pertaing to:

Clients 15,342,470 [2.310,783
Hrokerage House 143,215 61,770
15,485,695 12.372,553

ISSUED, SURSCRIBED AND PAID UP CAPITAL
Number of shares

2020 | 2019 ] '
500N 930000 Ordinary shares of Rs_ 10 eacly fully paid in cpsh 950,000 00,0
9,50+ 5,500,000 . 5.000,000 S0, 000

The shareholders are entitled to receive all distributions to them including dividend and other entitlements in the form ol bonus and right shares as
anid when declared by (he Campany. All sharcs carry “one vowe” per share withont restriction.

LONG TERM LOAN - UNSECURED

From director - unseeured 13.1 11130750 [ 1,130,750
11,130,750 11,130,750

his represents subordinaled markup free foan obtained from Mr. Amir Zir dircctor of the company.the terms of the loan are not fixed and
pavable al the discretion of the company,

SHORT TERM BORROWINGS - SECURED ‘
Running finance / 14.1 82374 484 174,163 830
Murabahah Nnance i’ 14.2 59777831 0,620,064

142,152,315 124783914

b i
The Company has pbiained running finance facilities amounting to Rs. 412.5 Million (2019 : Rs. 417 5 Million} from various commercial banks,
The finance is securcd against pledge of shares of listed companics quoted at Pakisiun Stock Exchange Limited and personal Luaraniees of
drcctons of the company, The mark-up charged on these facilities iz 3 monthe KIBOR + 2.75% 10 3250, (2019: 3 months KIBOR + 2739, 10

*25%) per annum o be refived on |5t waorking day of every ealender quarier,
[hie Murabahah Finance facility is phtained amaunting to Bs. 60 willion {2014 60 million) which is secured against pledge of shares of listed
companies quoted at Pakistan Stock Exchange Limited, eamertagage of property and personal guarantes of directors, The mark-up charged on this

fcility s 3 months KIBOR + 4v per annm,

TRADE PAYABLES

Pavable to clients against trading _ 15Dp25411 | 5300486
15025411 15,300,486
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AZEE SECURITIES (PR IVATE) LIMITEDR

NOTES TO THE ACCOUNTS
" Rupees
j“"'“r o

Rupees
2019

+

ACCRUED EXPENSES & OTHER LIABILITIES

Markup pavable on running finance facilities 2,508,047 5972465
Acemed expenses 350,000 2000
Provident fund payable [ L.a9|
55T pavable 11,450,205 55674591
Otther liabilities 1472874 1736001

15522910 13,524,148

CONTINGENCIES AND COMM ITMENTS

The company has defaulied on payment of Sindh Sales Tax liability for 8 months during the year and shew cause notice have been

reeeived from Sindh Revenue Board, Late pavimeat of sales toe liability could mitraer the default surcharge and peralty which is mog

recognized in the financial statements.

SECP has imposed a penalty of Rs. 1,000.000 on vialation of certain regulations including chargng markup on client balances, No

provwision for this linbility have been mrovided, The company has filed an appeal before SECP Appellate Bench which is pending.

There were no commitments outstanding as at the vear end, (2019: Nily

OPERATING REVENUE

Brokerage commission + 58421219 } 33.270.061
Less: Sales 1ax on services I [5,009,695) {2.409,649)
P5X 15.1 52,811,521 ANB60.412
PMEX ’ - 2,277
Dividend income 25486,513 GEIDHTE
55.698.034 37,682,507
Brokerage Income - net of sales tax
Equity brokerage
- Institutional costomers - } -
- Retail cliens 52,811,521 30RA0,412
52,811,521 JLB60,412
ADMINISTRATIVE EXPENSES ;
Salaries, wages and other benefits ITR46.001 22.027.624
Diteetors’ remuneration 4 9.1 2700000 2610000
Servier and transaction charges / TAH73007 3.956,38]
Printing anel stationery 773,281 126,540
Fues and subscriptions ; 335534 Bl 100
Legal and professions charges : 163,400 A54.050
Postapd and courier i 161,740 102,333
[nseerance [L0dn, 0409 082,514
Rent, rates and taxes | 943 638 1.621,10%
Telephone & communication churges 2,553,491 ZADS, 109
Inmernet, soliware and 1T cxpenses T3830.300 4,773,028
Adlvertisement & business promotion HA0H0 B 400
Auditor's remuneration 19.2 300,000 A00,00H)
Travelling and convevance ex penses R69.070 832,542
Entertaiement [.229.040 2BTTNT
Allowanee for expeeted eredit loss B8 87T 9,749,905
Uhilitaes 2,129,962 24958314
Repair and maimenance S01.015 EA7.300
Diepreciation [.A34.800 1,393 661
Other expenses . 1002170 B33383
65,610,903 SBA545.016
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

&
Remuneration of Chief Executive and Director
2020 2019
Chicr ; P Chier : .
", Directors I Exccutive g a Directors | Exceutive
Executive Executive
Managerial remuneration 2,700,000 - - 2610000 - =
Company’s contribution to the Provident o
Fund - - - - - -
Fees - 5 2 . - -
Bonus % & - . i -
Housing and urilitics - - - - -
2.7, 000 - - 2610000 - -
Number of persons {including those who
worked part of the wear) 1 1 1 1
| Rupees | Ry
: 5 pees
Notey
"1 20 2019
£ y '
Auditors® remuneration
Audit services
Annual audit fee 7 200, []‘I’Zlf!I 200,000
Certifications [0, E'J'ﬂ[fl 100,000
300,000 300,000
Non-audit services
Other services [ | -]
300000 300,000
FINANCE COSTS ’
=—anlL COSTS
Bank churpes 156,041 [.903,520
Mark-up on short term borrowings W , 2TRRLT2S 20200.65]
29.037,765 JL.104,580
r
This represents mark-up puyable an short term barrawing (for :Ict:i]»‘ refer note 143,
OTHER JNCOME 2
From financial assers
Profit on expogure deposit [ AT SE LA
Profits on deposit in say ings account 119273 109,718
PO conumission - 20,4006
Profit an Margin Trading Services ALETS 93,764 |
R14.328 TT4.408

From non Gnancial assets
Recoveries

[ 8653376 ]
B.053.376
9,477,705

3,316,162 |
3,316,162
4,000,566




AZLE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS (™

Rupeey

|
Notes 2020

22 TAXATION
' Current 1,367,106 3,204 804
1,367,194 3,294,804

221 In the view oftax loss in current and previous YE4r, provision for minimun, tax was made in accordance with Seetion
113 of Income Tax Ordinance, 2001, Therefore, relationship between tax expense and ACCounting profit has not been
Presented for the curreny and previoug vear,

[E¥]
_I-J
[3¥]

The income tax retums of the Company have been filed Up lo tax year 210 under the Universgl Self Assessment
Scheme. This scheme provides that the retum filed s deemed to he ap assessment order. The returne may be selected
for audit within fiye years. The Income Tax Commissioner May amend assessmen if any objection is rajseqd during
audit, i

13 LOSS PER SHARE - BASIC AND DILUTED

23.1 Basic loss per share

Loss after taxa; ion {2.353.458) (30,431 385
Number of shares Issued up to the end of the year 9,500,000 9.500,000
¢ (11.25) (6.26)

Diluted £arnings per share i

[
L
b

There is no dilutive effeg on the hasgje SAIIngs per share gf the Cumpzmy. smee there are o convertible instrumenis
in issue as ag June 30. 202p which would hyyp any effect on the camings per share i1 the option to CONver is
exercised, '

b

| 24 casn AND CASH EQUIVALENTS
Cash and cash cquivalents at the end of the reporting vear g shown in the cash flow statement 4re reconciled 1o the

L

related ttems jn the balance sheet as follows:

Short term running finance (142,152 315 (224.783.014)
Cash & bank balances 15,645 605 12,674,673
(126,506.621) (212,109,240

———
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Financial Instruments by category

Financial Asscts

Long tenm imvestment

Lomg term loans, advances & deposits

Trade receivables

Advances, deposils, pre-payments & other receivables
Short term investmenl

Cash & bank balonces

Long term investmen!

Long serm loans, advances & deposils

Trade receivables

Advances. deposits, pre-payments & olher receivables
Short term investment

Cash & bank balances

Financial Liabilitics

Long term loan

Short term running finance

Trade payables

Accroed expenses & other liabilities

Long term loan

Short term running finance

Trade pavables

Acerued expenses & other liabilines

&

2020

At fair value through

At Mafr value
throogh other

15,300,486
705,566

profit or loss = held ; At amortised cost Total
For-trading v:mn_pr:-htnmt
income
4 st | 2,403,000 12,403,000
- - 147,784,808 147 TR BOR
- - 3,514,303 3.514.305
34,258,733 10,703,821 44,062 554
_ - - | 5,645,695 | 5,645,695
34,258,733 10,703,821 179.347.806 224,310,360
paly ]
i tongs | M e |
profit ar loss - held . |AL amortised cost Trotal
fortra i mm_prnhu:nsm |
income
- 14,055,522 - 14,055,522
- ' - 2,453,000 2,453,000
- - [99,237,32] | I3 T 32
- - ®.931 6044 RO31.644
12083307 . - T2.083,307
- - 15,645 A95 | 5.645,685
72,083,307 14,055,522 226,267,660 312406489
2020
At fair volue
Amortised cost | throngh profit or Total
loss
/ 11,130,750 - 11,130,750
i 142,152 315 . - 142,152,515
15025411 - 15025411
’ 4,331,924 - 4,351,924
f 172.640.401 - 172,640,401
i
i 2019
At Inir value
Amortiged cost | throngh profit or Total
loss
11,130,750 - 11,130,750
224,783,914 - 224 783014

15,300,456
738,560

259.173.716

259,173,716
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

&
Financial Risk Manapement
The Board of Directors of the Company has averall responsibility for the establishment and oversight of the Company's risk management
framework. The Company has exposure o the following risks from its use of [inancial mstruments:

Market Risk
Liguidity Risk
Credit Risk
Crperational Risk

Market Risk
Market risk is the nsk that the fair value or future cash flows of linancial imstruments will Muctiate due o changes in markel variables
such as interest rates, oreign exchange rates and equily prices,

Interest Rate Risk

Interest rate risk is the risk that the value of the fnancial instrument will fluctuate due 1o changes in the market interest rates. The
Company is exposed to such risk mainly in respect of short-term borrowings. Management of the Company estimates that 1% increase in
the market interest rate, with all other factors remaining constant, would increase the Company’s loss by Rs. 1,421,523/~ and a 1%
deerease would result i a decrease in the Company's loss by the same amount. However, in practice. the actual results may differ from
the sensitivity analysis,

Foreipn Currency Risk

Foreign currency risk s the risk that the fair value or future cash lows of a financial instroments will Aociiate becavse of changes in
foreign exchange rates, The Company docs not have any linancial instruments in forcign currencics and henee is not exposed to such
risk,

Equity Price Risk ¥

Equity price risk is the risk of volatility in share price resulting from their dependence on market sentiments, speculative activities, supply
and demand for shares and liquidity in the marker, Management of the Company estimates that a 10% increase in the overal] equity prices
i the market with all other factors remaining constant would increase the Company's prelit by Rs. 4,496,255/~ and a [0% decrcasc
would result in a decrease in the Company's profit by the some amount. However, in practice, the actual results may differ from the
sensitivity analysis.

Ligquidity risk

Liquidity risk is the risk that the Company will encounter diffigulty in mecting its financial obligations associated with its finaneial
liahilitics that are settled by delivering cash or ancther financial Rssets. Liquidity risk ariscs because of the possibility that the Company
could be required 1o pay ils liabilines earlier than expected or difficulty in raising funds to meet comments associated with fnancial
liabilitics as they fall due. Pruodent houidity risk mmag:ml!ﬂt implics maimaining sufficient ensh and marketable securities, the
availability of funding to an adequate amount of committed cregit facilities and the ability to close eut market options doe to the dynamic
mature of the business. The Company's treasury aims ot maingfining flexibility in funding by keeping committed credit lines available,
The following are the conractual maturitics of financial [iabilit:.q.

¥ > J
' 2020
Cakrving amuiinl Contractunl Six month Six to twelve One to twir Twa to five
cash flows o1 less muonths YUTS years
(Rupees)
Financial liabilities
Loeng terim loan 11,130,750 [ 1,030,750 E - [1,130.750 1,030,730
Short term running finance 142152 315 142,152,315 142,152,315 - - -
I'rade pavables 15025411 15025411 15.025411 - - -
Accrued expenses & other liabilit 4,331,924 4.531.924 4,331,924 -
172.640.401 172,640,401 161,509,651 = 11.130,750 11,130,750
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Contractyal Six to twelve
cash Mows manths VRS

- {Rupees) T

Carryving
amaun|

Financial Kabilities
' Long term Jean L1130,750 11,130,750 - = 11.130,750 FL130.750
Short term running finanee 224783014 224783914 224783014 - =
I'rade payables 15,300,486 15.200 486 [5.300486 - -
Aceried expenses & other liabilifes T.O58.566 7058 566 7958 566 - -
259.173.716 230 73,716 248,042,960 - 11,130,750 11,130,750
' Credit rigk is the risk that one pary do o financial instrument will il 1p discharge an obligation and cauee the other ALy Lo incur g fingneial

foss, without laking into account (he fair value of any eellatersl, Credil risk arjses from the mability of the jsspers of the insiruments, (he
relevant financial instiytions urcalmer parties in case of Placements or alher dFrangements 1o fulfill theis obligatinng,

Expasure to credit sk

Credil risk of he Caompany arises principally from (he trade debis, shor jerm nvestments, loans and advances, deposits ang other
receivables. The CATying amount af financial assers FEpresents the maximum credit r:_xnn:?ure. To reduce he BXpOSUre to credit sk, (he
sompany has developed ils own risk management rolicies and suidelines wherehy clienis nre provided trading limiis according to their
worth and proper margins are collected amn maintained from the clients, The mangpeinen| continuously monitors the credil exposure owards
the clients and makes Provision against those balances consigerad douly il of recovery,

The Company’s policy is to enter ingg financial contracts i accordance with the internat risk. management policies and investment and
operational guidelines approved by the Board of Dircetors, [y addition, credit risk js also minimised due 10 the fact that e Company invests
nly in high quality financial assets, majority of which haye been rated by a reputable rating ageney. All Transactions are sentjed pitid for
upon delivery, Except for provision mardde againgt the rmde receivables amaunting m Ry, I8,1539.77, the Company does not CEpECt o ineyr
material eredit fosses on i financial assets. The

MAXimum exposure to credit risk at the reporting date is as follows:

+ Rnpees Rupees
2020 2019

Long term investment - 14055522

Trade receivahles 147,784 08 19923732
Advances, deposis, Pre-payments & other recejvahlas 35014303 931 644
Short term vestment ~ i 44,962 554 72083307
Cash & bank balances 15,045 aus 15,645 605

224310360 312,406,480

Long term loans, advances & ddeposits ; 12403000 2433000
i

Conceniration of ercdit risk
Concentration of credit sk exists when changes in economic or industry factors similarly affect Sreups of countemantics whpep agETogte
cxposuTe is significant in relation to the Company's 1araf tiposure. The Company's rortlolio of financial instruments s broadly diversified
and transactions are entercd inta with diverse credit-warthy founterparties therehy mitigating any significant concentrations of credit rigk,

Frade recoivables

Ihe aging of trade recervables and relared movement in Expected Credit Loss hias been disclosed i note 9 of these financinj statements
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Bank balances

The Company limits its cxposure to credit risk by investing in liquid securities and maintaining bank accounts only with counter-
parties that have stable credit rating. Given these high credit ratings, management does not expect that any counter party will fail to
meet their obligations,

The bank balances along with Lhe credit ratings are tabulated below:
= =

Rupees Rupees
2020 019
AAA 2998708 43,956
Al+ P2, 183400 I2.285.700
Al 123,585 24,681
AA - 179,936 [8,217

15,485,694 12,371,553

Operational risk

Operational risk is the risk of direct or indircet loss arising from a wide variety of causes associated with the processess, [echnology
and infrastruciure supporting the Company's operations cither internally within the Company or cxternally at the Company's service
providers, and from exiernal factors other than credit, market and liquidity risks suc as those arising from legal and regulatory
requircments and generally accepted standards of investment management behaviour, Operational risks arise from ali of ihe
Company’s activities, )

The Company's objective is (o manage operational risk so as to balance limiting of financial losses and damage to its reputation
with achieving its investment ohjective of generating returns for Investors,

The primary responsibility for the development and implementation of controls over operational risk rests with the board of
directors. This responsibility encompasscs the controls in the following areas.

requirements for appropriate segregation of dutics between various functions, roles and responsibility;
requircrnents for the reconciliation and monitoring of transactions; ¢
compliance with regulatory and other legal requirements:

documentation of controls and procedures: s ‘

requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to address the
risks identified; s

cthical and business standards: f

risk m:'ti;;;ﬂinn.biiu:]udinl_r insurance where this is effective,

i
Fair value of financial instruments
The carrying values of all financial assets and liabilities reflected in these financial statements approximate to their fair value, The
Company measures fair values using the following fair value hierarchy that reflects the sigmficance of the mpws used tuking
the meusurements: '

Level 1 1 Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities,

Level 2 : Fair value measurements using inputs other than quoted prices included within Level | that are observable for the asset or
liubility, either directly (i.e, as prices) or indirectly (1.e. derived from prices).

Level 3 @ Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e,
unobservable inputs),
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Fair value of the financjal assels that are traded in active markets are based on quoted rmarket prices or dealer prices quotations,

The table below analyses financial SIS mepsured Al fair value at the end of the reporting period by the level in the fqir vilug
hicrarchy into which the fair value measurement is categorised:

Financial agsers

2020
At fair valuwe through Profie and fosy |_ Level 1 | Level2 | Level3 | Total
Listed seeurities 34,258 733 - - 34258733
34,258,733 - - 34,258,733
Ar fariv value - Hrrough other comprefiensive ineome
Investment in shares of Pakistan stock Exchange Limited 10.703.82) - - 1(L703,821
10,703,821 - - 1,703,821
L)
2019
A fair value throngi Freafit and Tosy Level 1 | Level2 J Leveld | Total _—[
Listed securitices T2083,307 - - 72083307
71.083.307 - - 72,083,307
AL fair virfue - through other corprefiensive income
Invvestment in shares of Pakistan Stock Exchange Limited 14,0435, 522 - - 14,053,522
14,055,522 - - 14,055,522

¥

Fid

Capital management

The primary objective of the Company's capital management is 1o ’rrmirnain healthy capital ratips, strong credit rating and optima|
capital structure in order 1o ensure ample availability of finange fog its existing operations. for maximizing sharcholder's valye. for
tapping petential investnent opportunitics and o reduce cos of capftal,

The Company manages. is capital structure and makes adjustment 1o it in light of changes in ecconamie conditions, In order 10
Wintain or adjust the capital structure, the Company may adjust the amanit of dividends paid 1o sharcholders or issue new shares,

The Company finanees it operations through couiry, borrowing and management of irg working capital with g view to maintain an
appropriate mix between various sources of finance to minimise rigk.

OPERATING SEGMENT

These financial statements have been prepared on the basis of 3 single reportable segment as the Company's agser allocation decisions
are based on g single and integrated business stratepy,

Allnon current assets of the Company as at 30 June 2020 are located in Pakistan.
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28 RELATED PARTY TRANSACTIONS

personnel of the Company and directars and their ¢lose family members, major sharcholders of the Company and seaff provident fund,

! Related parties comprise of group companics (the parent company. lellow subsidiaries and the subsidiaries). Key management

Transaction with related partics are not on arm's length basis. Remuneration and benefits to exceutives of (e Company are in
accordance with the terms of he cmployment,

. Following are the related partics with wham the Company had entered into transactions or have arrangement’ agreement in place:
! Balances at year end
l Name and relation with related Percentage shareholding Nature fai‘ 2020 2010
party Transaction
P“f’“:jj_ig*"”“' 5,422 14,597
I r
Amir Zia (Director) 93.00% 1 ! *‘l
. Pgfermloam [ s men 11,130,750
receive |
2% NUMBER OF EMPLOYE ES 2020 2019
! Total employecs of the Company at the year end g 54 37
Average emplovees of the Company durin & the year i 42
M PATTERN OF SHAREHOLDING
i
( Name of shareholders 2024 | 2019 20120 ! 013
| - ' Number of Shares Percentage of Holding
Amir Zia BR835.000 | 8R3S.000] 930000 ] 93.000%,
. Tahmina Amir i, B0G P hRd.o0n T.0000 7.000%,
| Ancela Ashraf I i i DL000%, 0.000% |
I ; . - S.500,0010 =L LRI 104 Loy
Overiper the vear there were no ehanges in shareholdings ahove 5o,
I 31 CaAPITAL ADEQLUACY LEVEL 7 June 30, 2020
Total Assets 205,744,141
l Less: Total Liabilities (184,131,387

Less: Revaluation Reserves (Created upon revaluation of Fixed Assers)

=
[ Capital Adequacy Level 31.1 51,612,754
DT,

JLT While determining the value of the total assets of the TREC Holder. notional value of the TRE certificate held by the company as ar
June 30, 2020, as determined by Pakistan Stock Exchange has been considered,
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NET CAPITAL BALANCE

Net Capital Balance of the Company. as a1 June 30, 2020, in accordance with the Second Schedule of the Securitics Brokers
(Licensing and Operations) Regulations. 2016 and the suidebook issucd by Sceurities and Exchange Commission of Pakistan is Rs.
27,007.941 /-. The Statement of Net Capital Balance is enclosed as Annexure A-lL

LIQUID CAPITAL BALANCE

Liquid Capital Balance of the Company, as at June 30, 2020, in accordance with the Third Schedule of the Securitics Brokers
(Licensing and Operations) Regulations, 2016 is Rs. 18,427 308/, The Statement of Liguid Capital is enclosed as Annexure A-IT.

AUTHORIZATION FOR ISSUE 06 OCT 202“

These financial statements were approved by the Company’s board of directors and uul]m‘risud for issue on

GENERAL 5

Figures have been re-arranged and re-classificd wherever necessary, lor the purpose of betier presentation. No major reclassifications
were made in these financial statements.

Figures have been rounded off to the nearest rupee.

N

Chief Executive Director
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IR
|
|
|

As at June 3, 2020 ,
DESCRIPTION VALUATION BASIS Note Sub Total Total
(Rupees)
' Current Assels
Hank balances and cash deposit Az per book value 2 15.645.694
l Trade Reccivables Book Value 3 165.238,24|
Less: Dverdue for more than fourteen days 135.071,331
l 30,166,710 3LI66.710
investments in listed securitics in the name  Securitics on the exposure list marked o market 31,006,519
l of broker less 13%: discount 4 4,664,523 26.432.294
Securities purchased for clicnts securities purchased lor the client and held by
l lhe broker where the payment has not been
received within lourleen days 5 127.763.870
Listzd TFCs [ Corporate Bonds of not less  Marked 1o Market less 10% discount -
than BBE prade assigned by a credit rating '
company in Pakistan.
. Fll3s Mirked 10 Market less 5% discount -
! reasury Bill Al market value -
Any other corrent asset specified by the  As per the valuation basis determined by the -
Commission Commission
——
. TOTAL ASSETS " 200,008,579
. Current Liahilities r i
— o ]
Tracle payables Book Value 15025411
Less: Overdue lor more fhan 30 days (i1 F1.071.881 3,953,530
l Other Tiabilities ; & As classified under the generally accepied
accounting principles 7 169,047,108
—
173,000,638
S aaaaee—— ————
NET CAPITAL BALANCE 27.007,941
The amnexed netes 1o 7 form an integral pare of the statement,
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STATEMENT OF COMPLIANCE

The statement of net capital balanee of the Company ("the Statement”) has been prepared in aceordance with the requirenents as
comtained in the Schedule 1T of the Secaritics Brokers (Licensing and Operations) Regulations, 2006 and the guidebook issued by
Securitics and Exchange Commission of Pakistan (SECP) vide its letter dated Septembrer 0F, 2016,

The statement is preparcd specifically to meet the above mentioned requirements and for submission to the Pakistan Stock
Exchange, MNational Clearing Company of Pakiswn Limited and the Securitios and Exchange Commission of Pakistan, As a
resull, the starement may not be suitable for another plipose.

BANK BALANCES AND CASH DEPOSITS (Rupees)

These are stated at book value,
Cashoin hand 164,001

Bank balance pertaining to:

Brakerage house
Hahib Metropolitan Bank Limited 32472
MCE Bank Limited 20583
15 Bank Limited shurg
The Bank of Khyber . 0241
143,215
Cliens .
Bank Al Habib Limited 147 068
Faysal Bank Limited 30,822
Summit Bank Lirmited 15,8935
Allied Bank Limited 248743
Habib Bank Limited ) 2008 708
UBL Bank Limited 305,121
Soneri Bank Limited 218,280
MWCE Bank Limited 3262
The Bank of Khyher ’1 2063
Meezan Bank Limited 5072377
MCE Bank Limited Wi . 91180
Bank Al Falah Limited 3. 143,715
Askari Bank Limited ! 179,936
Dubai Islamic Bank Limited ; | .R37.685
Sindh Bank Limited 1 13.012
Habibietrapatitan Bank Limited ' 34.511
' 15342479
Deposits apainst exposure
Ready murke . -
Futere market and loss -
MTS exposure margin -
Tuotal Cogh and Bank Balances 15,645,604

TRADE RECEIVARLES

These are stated at hook value and classified as balance generated within 14 days and outstanding for more than 14 days
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INVESTMENT IN LISTED SECURITIES IN THE NAME OF BROKER

These includes tradeable listed securities at market value less discount at 15%

SECURITIES PURCHASED FOR CLIENTS

These amount represents to the lower of value of sccurities appearing in the clicnts respective sub account to the extent
of overdue balance for more than 14 days or value of investments,

TRADE PAYARLES

These represents balance payable against trading of shares less trade payable balances overdue for more than 30 days

which has been included in other liahilities,

OTHER LIABILITIES

These represents current liabilities, other than trade payable which are due within 30 davs. Other liabilities are stated at

book value,
The break up as per trial balance is as follows:

Short term borrowings

Bank Al Falah Limited

Askan Bank Limited

The Bank of Khyber

Sindh Bank Limited

Dubai Islamic Bank

Meezan Bank Limited

Dubai Islamic Bank Limited Murabatah finance

B .

Overdue for more than 30 days

Markup pavable on running finance faeilities
Avcrued expenses

Provident fund payable

SS5T payahle

Other liabilitics

Total

15,549,599
13.086,077
6.844.518
41,841,775
1,989,367
3,063,148
50,777.831
142,152,316

11071881

2.508,047
350,000
GG
11,489,205
1,473 878
26,894.792

— 169,047.108_




AZEE SECURITIES (PRIVATE) LIMITED
Statement of Liguid Capital (Annexure 1)
As on June 30, 2020

L1 Popery & Equipinen)
L2 | Inaneible Assers 135150001 -
1.3 | Investeeent in Ciont, Secur {150, (=)
Investment In Delit, Securitivs =
If Hsted than:
I 5% of the bakanee shegt valpe in the crse of lemyne e | viear,
ii. 7.5 of the balonce sheet value, m the ense ol lenure from 1-3 yenrs,
b [ e 10% of' the balanee sheet viloe, in the case ol tenure of more thin 3 vears,
I wilisted than;
11 of the halanee sheet valoe in the case ol tenise uplo | vear
i, L2.5% ol the balance cheel value, in the case o tenume from [-3 vegrs,
il of the balance sheer valuc, n the case ol lermire of e than 3 years,
Investment in Equity Securities
1 [Hi:s.rml IS"Lfr.? Vak .r-I't-ncll .w.;!mlj;.-:s on thi ewalT date os computed by the Securies Exchanpe for 3.006.419 (5,630,438 25 466381
prespective securitios whiclever is hishor,
i, I imfisred, 1 aof camvine vafie i i ;
ik Subscripirm ey against lnvestment in IPOSFer far Sale: Amaunt paicl a5 subscriprion maey provided
that shires have mod Been allated or are sor meludedd in Hie investments of seisite lrraskeer, ’ E E
1.5
w0 Harireut shall e apphiced 10 Value of lnvestnen) in any assel tnchading shares of et securities thnt
i an Block, Frecee or PMledze sius as on Teparting dute, {uby 14, 200 Ty
Provided thae 100% hairent shall aor beapplied in cass of invesiment in those securities which pne Plelgesl in
Fvor of Sk Exclunpe [ Clonring House gt Masgan Finuncing requiremeris ar pledped i favor of Banks . ) : 2
igainst Short Term fancing armngements I such cases, the haieent as provided is sehedule 11 ot
Regulatsms in respeet of imvestment in seeurifies shall be applicnhlc (At 25, 1017}
L6 | Invesiment in subsidiangs
Investment in associated compunics/underfaking
Pk IFlisted 200G oF Vakt of cach socuntres a4 compuied by the Securiies Exchunge for respective seonrities
whichiever s higher,
i [Funlisled. 100% of net vajue
L& Statutory or regilnone deposits hasic depoaits with 1l exchinges, elearing Fouse or central depositony or amy i R i
ither entity,
18 ) Wazyin deposing with exclampe and clearing hoeee, 22610 {224 610 -
U | Daepissit with anshorized Imerhediany agninst homow ed securitics anger SLE,
LT Other deposits wiel prepavments - - -
|2 | Aeered interest, profit or mark-up on assmte plaved witls finameral smstitutions es debi securilies cle.d Wil
100 o i respect s narkup accrued on loans 3o dircctons, subsidiosics arnd other refated paics &
113 | DBividends receivahles ,
Ay reecivahle agains Repar finanems, r .
L34 Amvount paiel as purchaser uder the REPO) Apreemenl. Secarities purclised unider reao amafaimen: 5
b included in the investments. )
fo15 jd Shert Tenm Loan Te Emplovees: Loos ane Secarcd oo D For repavmei withie 12 maodie - . .
) 1. Reccivibles sahwr than isade receivables g 3.2R4, 603 (3,283,683 s
Heceivahlies frnm l.‘lrur_.lﬂuq' howse or seenrities exchanges) f
a0 value of cliims otler thin these on aceount of entitlenerds Against frademge of securitias moall markets
7 ingluding MiM wninsd ;
claims an accoun of entitlements azmst i lig el securities i all maskets inchuding MM wans, = B A
Beceiviblies from eostomers
LItk ense receivables are it marsin fnancing, the soereeate 00 value of securlies held in the blocke:d |
A adler applying VAR bosed Fare, (113 eash tieprsited us eollaternl by the finaneee (il marke? vitlee of :
any securities deposited as collatera o fer apphang Val based hoireut, ’ ’ ;
i Levver of mer balanes sheet value or verle deserarined Nrouph adjstmeents,
o receivahles are mst s ein i, 5% ol the ret balasee sheet valug
tmmisint afler dedueting haireu = B :
Hid. Incase recenvables ane HEAIASE securilivs hosro ngs under SLE, the gamwnn kel 1 NCCPL s coblareral
- WP eRleTing o conimcl,
i’

i Mt nnmsnt atber deductizg hiricut

e Inense of other irade receivables ot Tmene than 3 aavs osertue, %% of the net hitlanee cheet value,
. Halance sheet value

13,546,308

13,86 308
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S approved the increase in cibpital

. Redesvan Regulalory appravals b been obingd

i There i no imrcasnnhle delay i

w5 of shpees IEEsSE ivanee and itl] regila
the inceense in Pid ap capital hyve hewn coarplespd,
£ Austitor i satigfed thutt sisgh siglvang

10y requizemente rehiting i

L 0% ALt the merease of capial,
FEnciples gad incfugog in il

linkilitics g per HEERTE

e

il staremcnes

i My of Subondinated logns which Al e vemnditions specifisd by BECP s allowed to b dediciag:
T Scheduie 1] frovicles thas iy, airenr will e allaw e Asamat sebordiied Loans n’n’-‘-h HEE
corfitinne speeificd by SECT i thi recand, fellowing conditiong are specificl:

i Lonn apmeemens s B envcued on
iths of reponing potiod
B Mo bsizeisy witl e tliowed agniist shon

FRA paper and mus elenrly relleet e nmsoum 40

b repaid after 2

&
T portion wikich js repavable within nexr 12 nonihe,
L. Inense o ey repaymes of lnan, mlfustisen skall be made vy i Ligyuiid Cupiial angl revised Ligyid Capitnl l
SEeen mnsr by cubngiged 1o wnghute.

F tu Bl the conditiog, spovilivd by SECP _

el elictit-tum ¢ fignp basze b which IR Tmeinl receivble
2 ametenate of imaanis recevable froan o

i Minapcpees
Concentration in secnrites Tending ang !mrrnmlhg
The nsrnt by wihich she agorepale of
I Amaum deposiled by the bormower with MO Pr
i Cash EIrgines padl oo
0k The marker valye of seeierines pledoed ay marging exvcepd ghe PTO% of the imprke vitlug ol 4y

I the magket vajye

The amoimt caloy
1% 1)y

frsn any ol the limancees expepd

ires oo e

BFsecuries i feys Wi or eopund 1 te subseriprinn it

(i) Ehee S0% o Fairen meleiplieed by il e TW NG cotrmnitmenys el

ity the vl by which the undirwsiting CORIEMItnents exceeds (e Tkl prece of the s
I the case ol rights iscise where the market price ol securiies iy greiler than the sulscription prics, s
Hairew meltipliced by the ney underwriting

iy,

COmIniments




The asvsant by which the total assets of the ashsidiany | exclfing any amoant due from the subsidare oo

e totnd fiabalaties of the subsidian
Forgign exchuenpe g fs and Turcian curreney pasitions |

1515 althe net position ar foreign eurmency. Net pasition i fareigh camency mcans the difference of 105 e
dhenaminaled m foreign cunreney less losl liabilites densmingter in foruiyn cunmeney

A6 [Ansunt Pavable under REPD
Hepr ndjustment
I the ense of Minancieripurchaser the 1000 pmeum recenable under Repa less the 1104 of the markel value

17 (orundeelying securines,
In the case of financeefseller te market value of uraderlying securitics afler applying haircu less the fnel
At receivedd less value of ony secusites deposited s collaterl b thie parcluser afier npplving fniren less
any citsh deposited by e purchaser
Conecatrated propriciary positizns

1% mnuu:k:l value of any secirity is beoween 237 amd 517, of the tolal propristany pesitaes then 5% of fhe

T |vatue of such security |1 the market of & security excesds £1% of fhe prepsictany positen then 10% of the valye - -

ol such securily
Cipening Fusitivns in Mutores and Gt
i Inease ol cistomer positions, the 1ol PRI Fedremenis i respect of apen postions less the amonm of

o |Fash depasied by the costomer and the value of secorites held g culiateral! pledped with seeurities exchange - i

* laiter applyiong Vak haireeils

i I ense of proprietary pasations . the toda] margin TEQUINCIE it respeet nf open positons 1o the cxiear it ;
already et
Short sell positions
I Fmense of custimer positions, tee warke: vahse of chares sold short s ready market on bl ol customers
Aer mereasing the sanie with the Val based Baireots e e citsh depostien? by the costomer @ colliieral o

S0 fihe vatue of sceusities held as collzlern] afier applying VAR based Hairenes
ii. Inczsg of propriciory positions, e market vhic ot shanes seld shor in vty ket sond nol ver settled
merensed by the nmount of VAR hased haireus less the vilae ef seeurmies pledged as collirersl afler applying
lamrgizls.

3 Totsl Ranking Liablites 5 %
Liguid Capital 52,4400, 54 15,427,308




